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Things to Remember

Contracting Process

Audit Report and Transmittal

Conclusions

Questions
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What I’ll Talk About Today



OIG is not the principal auditor

OIG transmits IPA’s report

 IPA monitoring is not an audit

Staffing – experienced auditors/COR

May also use IPAs for attest or performance 
audits (use 2011 GAGAS if the performance 
audits were started on or after 12/15/11)
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Things to Remember



Contracting Process

 IPAs defined
 - licensed CPAs or licensed accountants in states 

that have multi-class licensing systems that 
recognize licensed accountants other than CPAs 
(GAS 2011 3.75)

Process differs
new contract/task order – more documentation
existing contract -

4



New Contract/Task Order
Did the OIG review the IPA’s
Technical approach, GAGAS, regulatory/statutory
Qualifications / experience
 Independence
 Internal QA system
Last peer review and related separate communication 

of matters/findings/deficiency 
PCAOB monitoring/inspection reports
Proposed milestones and deliverables
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Existing Contract

 Did the OIG update assessment of 
IPA’s:
Qualifications / experience
 Independence
 Internal QA system
Last peer review and related separate 

communication of matters/findings/deficiency 
PCAOB monitoring and/or inspection reports
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Audit Report

OIG association to and responsibility 
for the audit report
Source – SOW and OIG report 

transmittal
Auditor documented planned level of 

review for level of reliance on IPA’s work
Level of review appropriate

7



Degree of Responsibility Varies

 No association with the IPA’s report – the IPA 
provides the report directly to the audited entity

 Association with the IPA’s report –

 expression of no assurance in the audit organization’s 
transmittal of the IPA’s report to the audited entity

 expression of negative assurance in the audit 
organization’s transmittal of the IPA’s report to the audit 
entity
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Degree of Responsibility Varies 
(continued)

• Audit organization issues a report that refers to the IPA’s report

• Audit organization issues a report that expresses concurrence 
with the IPA’s report and conclusions

• Audit organization issues a report that does not mention the 
IPAs work
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Monitoring IPA Work Quality
Did the OIG
Hold/attend periodic meetings
Review and comment on deliverables/reports
Review whether audit objectives consistent with 

contract and proposal
Monitor and revise milestones as needed
Conduct site visits as needed
Monitor other significant issues/results
Review adequacy of IPA audit documentation
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Monitoring IPA Work Quality

Was level of assurance reasonable ?

Consider guidance from FAM 650 for 
financial statement audits
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Monitoring Quality – Level of Assurance
1 of 2
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Monitoring Quality – Level of Assurance
2 of 2
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Possible Steps to Perform

May include:
Participating in the audit entrance and exit 
conferences, and periodic status meetings

Reviewing the IPA’s audit planning documents for 
consistency with the contract and GAGAS, and 
resolving any inconsistencies.

Reviewing contract deliverables for consistency with 
the contract requirements and GAGAS in a timely 
manner.
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Possible Steps to Perform (cont’d)

Reviewing the IPA’s audit documentation and reports 
for adherence to GAGAS

Monitoring adherence to milestones, as needed

Monitoring significant audit and accounting issues

Performing supplemental audit tests, if warranted by 
the degree of responsibility the audit organization 
accepted as identified in step 2.1. of Appendix F

Slide 15



Monitoring - to Complete
Did the OIG:

1. Review IPA report for GAGAS 
compliance?

2. Ensure the OIG report transmittal 
memo consistent the level of OIG 
assumed assurance/responsibility?

3. Review IPA audit documentation for 
GAGAS compliance?
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Monitoring - Conclusions

Section 4(b) of the Inspector General Act of 1978, as amended 
(5 U.S.C. Appendix 3) requires OIGs to ensure that the work of 
non-Federal auditors adhere to generally accepted government 
auditing standards (GAGAS). 

Did the OIG perform reasonable 
procedures  to ensure that the work of 
the IPA adhered to GAGAS?
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Monitoring - Guidance

 FAM 650

 IGNET website – Under Audit 
Committee
 Best Practices Guide for Coordinating the 

Preparation and Audit of Federal Financial 
Statements (September 2007)
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Monitoring – Guidance (cont’d)

 IGNET website – Audit Committee, 
Federal Audit Executive Committee 
(FAEC) 
 Financial Statement Contracting Samples 

& Tools, including
 Final FSAN Monitoring tool for financial 

statement audits 

 Financial Statement Audit Network 
(FSAN)
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Questions
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